
Bermuda Elected Vice Chair
of OECD Global Forum

T
he Organization for Economic Cooperation and Develop-
ment (OECD) has elected Bermuda as a Vice Chair of the
Steering Group of the OECD’s new Global Forum. The se-

lection places Bermuda in a position of influence in developing
and strengthening the future direction of international tax coopera-
tion.

The choice was made by the 178 delegates from 70 governmen-
tal jurisdictions at the recent meeting of the OECD Global Forum
on Transparency and Exchange of Information for Tax Purposes,
held in Mexico City on September 1-2. The international body,
meeting to discuss progress made in implementing international
tax standards, elected Australia as the Chair of the Global Forum
and Bermuda, Germany and China as Vice Chairs.

“I am delighted in the recognition and support given Bermuda
by the OECD members and non-OECD members at the Global Fo-
rum,” Finance Minister Paula Cox said in announcing Bermuda’s
new position. “We are honored to share responsibility for advanc-
ing international cooperation in tax information exchange. We take
very seriously the new responsibility to represent all members of
the Global Forum in achieving a global level-playing field based
on fairness and transparency.”

The Minister praised the efforts of Assistant Financial Secretary
Wayne Brown, Treaty Adviser Laura Semos and treaty negotiation
team member Eduardo Fox, who represented Bermuda at the
Global Forum meeting.
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Minister Signs 14th Tax
Agreement with Ireland

B
ermuda has taken another major stride towards its
stated goal of completing Tax Information Exchange
Agreements (TIEAs) with all G7 countries as well

as with other important international trading and commer-
cial partner nations.

On July 28,
Bermuda’s Minis-
ter of Finance,
Paula A. Cox
signed the Is-
land’s 14th TIEA,
a bilateral agree-
ment with Ireland
that provides for
a full exchange of
information on
criminal and civil
tax matters be-
tween the two
countries. The

signing ceremony was held at the Department of Finance
in Dublin, with Minister of Finance Brian Lenihan, signing
for Ireland. Also at the signing were Bermuda’s Financial
Secretary Donald Scott and Kimberley Durrant, who heads
Bermuda’s London Office.

“The signing of this agreement represents a new chapter
in relations between Ireland and Ber-
muda,” said the Irish Finance Minister.
“I welcome the commitment of Bermuda
to implement the OECD standards of
transparency and exchange of informa-
tion in tax matters and their expressed
willingness to enter into tax information
exchange agreements.”

Following the signing, Minister Cox
said she was delighted to be in Dublin to
sign the agreement and thanked Minister
Lenihan for his efforts to quickly com-
plete and sign the tax information ex-
change agreement with Bermuda, noting
the importance the Organization for Eco-
nomic Co-operation and Development
(OECD) places on such agreements.

Ministry To Host Executive Briefing
On New Directives

T
he Ministry of Finance is prepar-
ing to host a two-day briefing for
international financial and trade

executives in Hamilton on May 13-14,
2010. The meeting will examine devel-
opments affecting the international econ-
omy and financial trade issues,
especially those impacting the activities
of offshore financial centers, in which
Bermuda plays a key role.

Following on the heels of the G20
meetings and the OECD directives on in-
ternational banking, transparency and
exchange of tax information, the meeting

promises to provide timely insight into
new rules and patterns of international
trade

Bermuda’s Minister of Finance, Paula
Cox is inviting leading international
trade and financial executives to join
Ministry officials and Bermuda business
leaders in considering how the new and
proposed regulations will impact the
worldwide economy and financial and
service sectors and the affect the changes
will have on the way manufacturing, ser-
vice and financial firms will do business
domestically and internationally.

GOVERNMENT OF BERMUDA � MINISTRY OF FINANCE

Bermuda’s Minister Paula Cox and Minis-
ter of Finance Brian Lenihan of Ireland
sign Bermuda’s 14th TIEA Agreement



Se

Page 2 September 2009

US Appoints New Consul
General

G
race Shelton, a career diplomat in
the US Foreign Service, has been
named US Consul General to

Bermuda, succeeding former Consul
General Gregory Slayton.

Ms. Shelton had previously served in
Slovenia, Nepal, Belarus and Malaysia.
She has a J.D. and a Masters Degree in
International Affairs from Columbia
University.

“I am very pleased to be serving in
Bermuda, Consul General Shelton said.
“My focus will be to build upon the very
positive US-Bermuda alliance that exists
today, and that has been ongoing for four
centuries.”

Bermuda Acts to Improve Efficiency in International Business
By Anthony D. Whaley, Partner, Conyers Dill & Pearman, Bermuda

H
edge funds incorporated in Ber-
muda, and indeed in other popu-
lar offshore jurisdictions, face

substantial legal challenges following
the global economic and financial crises.
The fund industry is going through a pe-
riod of contraction. Many hedge funds
have found it difficult to raise new capi-
tal through new share subscriptions, and
at the same time are facing increased
number of redemption requests, at a time
when they do not have enough cash or
liquid assets to pay all of them. But,
many on the Island are confident that the
hedge fund industry will again flourish
and proliferate. And, Bermuda remains
committed to attracting quality funds by
offering political and demographic sta-
bility, an abundance of professional ser-
vice providers, excellent fund
administration services, a sophisticated
telecommunications system and regula-
tion that provides more transparency and
disclosure in accordance with interna-
tional standards.

The Investment Funds Act of 2007 –
which introduced a new licensing re-
gime for fund administrators – was an
earlier step in enhancing Bermuda’s rep-
utation as a premier jurisdiction for the
establishment and administration of
hedge funds and private equity funds.

The pre-approval process introduced
by the Bermuda Monetary Authority,
along with streamlining of the incorpo-
ration and registration process, means
that funds can be incorporated within 24
hours. Bermuda was one of the first ju-
risdictions to pass segregated accounts
legislation which enables companies to
legally separate and therefore protect or
“ring-fence” the assets and liabilities of
one account or portfolio from the assets
and liabilities and creditors of the other
accounts or portfolios within the same
company.

We are also exploring a new vehicle
which is a further development of the
SAC concept: the incorporated segre-
gated accounts company or ISAC. Each
segregated account of an ISAC will it-
self be an individual incorporated com-
pany. Each can hold assets and incur
liabilities in its own name without con-
tamination of or by the assets and liabili-
ties of another segregated account.

On the partnership side - partner-
ships are more commonly used for pri-
vate equity or joint venture funds –
changes resulted in removal of the re-
quirement to make the register of limited
partners available to the public and re-
moved certain other procedural require-
ments. Other legislation also provides an
option for limited partnerships to be-
come legal persons by registration.

Amendments to the Companies Act
of 2001 radically changed the look of
the Bermuda company going forward.
Of particular interest to the hedge fund
industry are provisions which make the
Companies Act “E-friendly.” Notices
and documents may now be delivered
electronically and also can be posted on
a website to which the necessary persons
are given access. Previous minimum
share capital requirements have been
abolished and written resolutions are ef-
fective when the same majority as would
be necessary for a physical vote have
signed the written resolution – unanim-
ity is no longer necessary.

Bermuda’s flexible, user-friendly
regulatory framework facilitates the con-
vergence of hedge funds and the Ber-
muda reinsurance market, the
establishment of infrastructure funds and
the use of Bermuda as a domicile for
funds offered to the public in Japan.
Several sidecar reinsurers have been es-
tablished in Bermuda by a variety of
hedge funds and private equity funds
wishing to participate in the property ca-
tastrophe market.

Over the past five to 10 years, Ber-
muda has seen a growing number of
“blue chip” administrators set up opera-
tions here and this has had a tremen-
dously positive impact on the hedge
fund and trust sectors in Bermuda.

Financial services legislation in Ber-
muda has a common thread running
through it, namely a risk-based approach
to regulation – effective but appropriate
– which facilitates the development of
new ideas and products for our growing
and sophisticated financial services in-
dustry.

(Anthony D. Whaley is Chairman of the

Bermuda International Business Association

Legislative Change Committee.)

COMMENTARY

Insurers Back Study
on Climate Change

T
he Association of Bermuda In-
surers and Reinsurers (ABIR) has
joined forces with other insurance

industry and environmental groups to
back a report on climate change as a
long-term priority for insurers.

The ABIR endorsed a study published
by the Geneva Association, a global or-
ganization of CEOs from the world’s
leading insurance companies, entitled
“The Insurance Industry and Climate
Change – Contribution to the Global De-
bate.” The report highlights the insurance
sector’s understanding of the critical
need to mitigate the effects of climate
change. It also notes the threats posed by
climate change to the insurance industry,
including significantly increasing both
risks and losses for its customers around
the world. In a letter to Senator Barbara
Boxer of California, the executives of the
ABIR, together with the Reinsurance As-
sociation of America, the Sierra Club and
the National Wildlife Federation and
Ceres, said “As leaders of environmental
organizations and insurance companies,
we are in strong agreement on the urgent
need to move away from the carbon
economy.”

“We recognize the importance of
crafting policies that promote the use of
carbon reducing technologies and using
various insurance policies to encourage
climate enhancing decisions and to dis-
courage activities that contribute to cli-
mate change.”



September 2009 Page 3

16th Annual Hedge Fund Summit
Set for May, 2010

T
he 16th Annual Global Hedge Fund Summit in Bermuda will be held at
the Fairmont Southampton, May 2-4, 2010.

The Institutional Investor’s Alpha Hedge conference, headlined “Reas-
sessing, Rebuilding and Recovering” will bring together fund managers, in-
vestors, academics, and economists to reflect on the industry’s next steps and
establish the framework for a successful future.

The conference will review investment strategies, sectors, markets and re-
gions, to identify where opportunities and risks remain and discuss the po-
tential developments and changes in the years ahead.

The Global Hedge Fund Summit in Bermuda is known as the place to net-
work with leading investors and top performing hedge funds and funds of
funds on topics critical to growing business in the new economy.

BMA Signs New Information
Exchange Agreement

T
he Bermuda Monetary Au-
thority (BMA) is one of the
first three regulatory authori-

ties to sign the new Multilateral
Memorandum of Understanding es-
tablished by the International Associ-
ation of Insurance Supervisors
(IAIS). The Memorandum provides a
formal basis for cooperation and in-
formation exchange between signa-
tory regulators who supervise
insurers with international, or
cross-border operations.

The IAIS, which was established
in 1994, is the body that sets interna-
tional standards for insurance regula-
tion. It has 190 member jurisdictions,
including Bermuda, which was a
founding member. The BMA, to-
gether with the Federal Financial Su-
pervisory Authority of Germany and
the Financial Supervisory Commis-
sion of Chinese Taipei were the first
regulatory authorities approved as
signatories to the Memorandum.

Matthew Elderfield, chief Execu-
tive Officer of the BMA, who for-
merly signed the Memorandum at the
recent IAIS Tri-annual meeting, said,
“this is an important development for
Bermuda. It recognizes Bermuda’s
commitment to applying effective
regulation that is compliant with in-
ternational standards. It reflects our

long-standing history of cooperation
with our regulatory counterparts and
colleagues overseas.”

“These issues are particularly sig-
nificant today, given the emphasis
placed on greater cooperation be-
tween financial regulators, as the in-
ternational scope of business
conducted by insurance companies
continues to grow, and integration be-
tween financial markets increases,”
Mr. Elderfield said.

Such agreements complement the
BMA’s efforts to implement regula-
tions to supervise the Island’s insur-
ance groups, and achieve mutual
recognition, or regulatory equiva-
lence, for Bermuda.

The Memorandum provides regu-
lators with a formal framework for
requesting and providing informa-
tion about entities of mutual interest.
It covers issues related to supervision
of insurance companies, including li-
censing, ongoing supervision as well
as anti-money laundering and
anti-terrorist financing matters.

“The BMA’s work over the years
has raised standards in Bermuda to a
level that places us among leading ju-
risdictions in terms of insurance reg-
ulation,” Mr. Elderfield said.

Well Wishers
Gulf Keystone Petroleum Ltd., a Bermuda-based
explorer of Middle East oil fields, witnessed its
stock price soar after saying its new Shaikan-1
well in Kurdistan may contain twice as much
crude as originally forecast. The well, near the
northern Iraqi city of Dihok, may hold three bil-
lion barrels of oil, the company said, double ini-
tial estimates of 1.5 billion barrels. It is a
“value-transforming discovery” the company
said.

Adds Flights
American Airlines will begin operating daily ser-
vice to Bermuda out of Miami beginning Novem-
ber 19. It currently operates three flights per week
in the winter and five flights a week in summer.

New Venture
Ariel Reinsurance has opened a branch office in
Switzerland to venture into credit and surety rein-
surance. The new Zurich office is led by a team of
three experienced executives who joined Ariel
from Swiss Re, which scaled back involvement
with trade credit and surety lines of business.

Standing Tall
The tallest building in the US now carries the
name of Bermuda-domiciled Willis Group Hold-
ings Ltd. Chicago’s Sears Tower was renamed
Willis Tower, following the company’s lease
agreement for three floors in the building.

Validus Takes Over
Bermuda reinsurer Validus Holdings Ltd., com-
pleted its takeover of IPC Holdings Ltd., follow-
ing approval of the shareholders of both
companies. “Bermuda will benefit from being
home to a larger, stronger business committed to
its markets and positioned for long term growth,”
said Ed Noonan, Validus chairman and CEO.

Gosling Exporting Old Rum
After generations of keeping its Family Reserve
Old Rum for family members and close friends,
Gosling’s Brothers Ltd, is exporting the aged rum
to overseas markets, including the US.

Gosling’s, Bermuda’s oldest business house,
presents the rich, dark Old Rum, matured in oak
barrels, in a champagne bottle of dark green
frosted glass sealed in black wax, with a unique
hand-written number on the label.

Bacardi Founder Honoured
Bermuda-based beverages giant Bacardi Ltd. ce-
mented its links with the Spanish seaside town of
Sitges recently at the unveiling of a sculpture to
honour the company’s founder. Don Facundo
Bacardí Massó, who was one of Sitges’most dis-
tinguished citizens, was the founder of Bacardi.

Short Takes
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BUSINESS BERMUDA is published by the

Ministry of Finance

Government of Bermuda

This material has been prepared by Marston Webb International, a person registered with the Department of Justice,

Washington D.C., as an agent of the Bermuda Ministry of Finance retained to provide public relations, advice and assistance.

This material is disseminated by the Bermuda Ministry of Finance. Pursuant to the requirement the material aforesaid is

available for inspection at, and copies are filed with, the Department of Justice. Such registration does not indicate approval by

the United States Government of the contents of this material.

Any questions or comments should be addressed to Financial Secretary, Ministry of Finance, Government of Bermuda,

Government Administration Building, 30 Parliament Street, Hamilton HM 12.

Material in this publication may be freely quoted or reprinted, but acknowledgment is requested, together with a reference to the

document number. Acopy of the publication containing the quotation or reprint should be sent to the Bermuda Ministry of Finance.

Although the Financial Secretary believes that the information herein is accurate, no invitation is issued to anyone to rely on these

contents, and it is intended by this statement to exclude liability for any opinions, statements or analyses appearing herein.

BUSINESS BERMUDA

Did you enjoy this issue of Business Bermuda

and/or want a friend or colleague to receive it?

For a FREE subscription to Business Bermuda

either on-line or as printed copy, go to:
www.marstonwebb.com/bermuda

and simply fill out the on-line form.

New Reinsurance Lobbying Group Formed

E
xecutives from two lead-
ing Bermuda companies
are among the founding

members of The Global Reinsur-
ance Forum (GRF), a new orga-
nization of international
reinsurers formed to present the
industries position to lawmakers
and regulators.

PartnersRe and XL Capital
are among the 10 companies
plus the Lloyds of London to be
represented.

The GRF, will develop in-
dustry positions on regulatory,
legal, tax and accounting devel-
opments and represent the in-
dustry views to relevant
international, regulatory and su-
pervising organizations. In its
founding statement the organi-
zation said it will seek to pro-
mote an open and fair frame-
work for a stable, innovative
and competitive reinsurance
market environment on a
worldwide basis.

Bermuda’s 14
th

Annual Music Festival

T
he 14th Annual Bermuda Music Festival, featuring a
lineup of award winning international musicians,
headed by Quincy Jones and “friends,” will be staged

this year at the waterfront Royal Naval Dockyards from Oc-
tober 29-31.

The Festival, sponsored by the Bermuda Department of
Tourism, broke all records last year and attracted 1500 visi-
tors from overseas, who flew into the Island for the star-stud-
ded event. The headliners who will be performing at this
year’s Festival - a group who have won more than 45
Grammies between them – include: Patti Austin, James
Ingram, Michael McDonald, Kenny Rogers, Erykah Badu,
Wyclef Jean, John Legend and the Natural Seven group.
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MF Global Opens Office in Japan

M
F Global Ltd., is opening a brokerage in Japan to take ad-
vantage of a void left by rival firms exiting the world’s
No. 2 equity market.

According to Graham Elliott, the managing director of the new
venture, Japan will be the fourth market in which Bermuda-based
MF will offer equity research. “There is a real gap right now, espe-
cially with the withdrawal of key competitors, restructuring and
corporate cost cutting,” he said.

MF has offices in 14 countries and conducts equity research in
the US , Europe and India. The new venture will be called MF
Global FXA Securities Ltd., combining the name with the firm’s
Tokyo-based foreign-exchange business that’s been operating for
nine years.
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